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Item 2.03 Creation of a Direct Financial Obligation
 
On April 29, 2020, H-Cyte, Inc. (the “Company”) issued a promissory note (the “Note”) in the principal amount of $809,082 to the Bank of Tampa in connection with a loan in
such amount made under the Payroll Protection Program (the “PPP”). The Note bears interest at a rate of 1% per annum. The Note is payable in 18 monthly payments of
$45,533.23 commencing 6 months from the date of the Note. While the Note is dated April 29, 2020, the loan was not formally approved and funded until May 7, 2020.
 
The loan is re-payable in 18 monthly payments commencing November 29, 2020. The Company can apply for loan forgiveness in an amount equal to the sum of the following
costs incurred by the Company:
 
1) payroll costs;
2) any payment of interest on covered mortgage obligations;
3) any payment on a covered rent obligation; and
4) any covered utility payment
 
The amount forgiven will be calculated (and may be reduced) in accordance with the Paycheck Protection Program. Not more than 25% of the amount forgiven can be
attributed to non-payroll costs.

 
Item 5.02 Departure of Directors or Certain Officers
 
On May 7, 2020, William Horne, the Company’s CEO and Chairman tendered his resignation as CEO effective when the Company finds a suitable replacement with more FDA
experience. Until such successor is retained, Mr. Horne will remain as the CEO and Chief Executive Officer. Mr. Horne’s resignation does not go to his position as Chairman of
the Board or as a Director. The resignation was not as a result of any disagreement with the Company or its policies and practices.

 
Item 8.01 Other Events
 
The Company will be relying on the Securities and Exchange Commission’s Order under Section 36 of the Securities Exchange Act of 1934 Granting Exemptions From
Specified Provisions of the Exchange Act and Certain Rules thereunder dated March 4, 2020 (Release No. 34-88318) (the “Order”) to delay the filing of its Quarterly Report on
Form 10-Q for the quarter ended march 31, 2020 (the “Report”) due to the circumstances related to COVID-19. In particular, COVID-19 has caused severe disruptions in
transportation and limited access to the Company’s facilities resulting in limited support from its staff and professional advisors. This has in turn, delayed the Company’s ability
to prepare and file the Report. Notwithstanding the foregoing, the Company expects to file the Report no later than June 29, 2020 (which is 45 days from the Report’s original
filing deadline of May 15, 2020).
 
The Company will be including the following disclosure with regard to the effect of the coronavirus in the Management’s Discussion and Analysis of Financial Condition
Section into its Report:
 
The recent coronavirus (COVID-19) outbreak has adversely affect our financial condition and results of operation.
 
The coronavirus outbreak (“COVID-19”) has adversely affected the Company’s financial condition and results of operations. In the first quarter of 2020, the Company took
steps to protect its vulnerable patient base (elderly patients suffering from chronic lung disease) by cancelling all treatments effective March 23, 2020 through at least the end of
July. The Company made the decision in late March, to layoff approximately 40% of its employee base, including corporate and clinical employees and to cease operations at
the LHI clinics in Tampa, Scottsdale, Pittsburgh, and Dallas. The Company will reevaluate when operations will recommence at these clinics as more information about
COVID-19 becomes available
 

 



 
 
SIGNATURES
 
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned hereunto duly
authorized.
 
  H-CYTE, Inc.
    
 Date: May 13, 2020 By: /s/ Jeremy Daniel
   Jeremy Daniel
   Chief Financial Officer
 

 


